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Procedure 3.3501 
 

Private (Alternative) Student Loan Certification Procedure  

This procedure outlines Beaufort County Community College’s (BCCC) process and 
guidelines for certifying private education loans.  Students seeking loan assistance may 
apply for private education loans through NC Assist or other private lenders.   
 
BCCC does not participate in Federal Direct Loan programs (Subsidized, Unsubsidized, 
PLUS) or Sallie Mae loan programs.  However, the college will assist students in 
securing private or alternative loans by certifying eligible applications, provided they 
meet the institutional and lender requirements.   
 
BCCC will not certify a private education loan unless the student is not receiving enough 
financial aid to cover the direct cost of attendance (tuition and fees and books).  At the 
Director of Financial Aid’s discretion, students in BCCC degree programs (2-year 
Degree programs) and full-time diploma or workforce development programs may be 
certified for a private student loan beyond the direct cost of attendance.  A student who 
is not in a degree or full-time program can only receive a private loan up to his/her direct 
cost of attendance minus other financial aid. Additionally, a student cannot receive a 
private student loan if he/she is not in good standing per BCCC academic standing 
policy.  
 
It is the responsibility of the student to choose a lender and apply for the loan 
independently.  BCCC does not endorse or recommend specific lenders.  
 
Eligibility Requirements: 
To be eligible for private loan certification, students must: 

1. Be enrolled in an eligible degree or certificate program at BCCC.  
2. Be enrolled at least half-time (6 credits) during the loan period. 
3. Have completed a Free Application for Federal Student Aid (FAFSA) on file with 

BCCC, even though no federal loans are awarded (used for enrollment 
verification and cost of attendance budgeting).  

4. Not have any outstanding student account holds or financial aid restrictions.  
5. Complete all required loan documentation with the lender and BCCC.  

 
Loan Certification Process:  

1. Student applies directly with a private lender  
2. Lender contacts BCCC for school certification.  
3. BCCC’s Financial Aid office will: 

a. Verify enrollment and cost of attendance.  
b. Determine loan eligibility based on the student’s financial aid file and 

budget.  
c. Ensure student is meeting all Lender Requirements. 
d. Certify the loan and return documentation to the lender.  

4. Funds are Disbursed to BCCC and applied to the student’s account.  Any excess 
will be refunded to the student via standard refund processes. 
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Loan disbursements follow the college’s established disbursement schedule.  
Students are strongly encouraged to exhaust grants, scholarships, and other aid 
options before applying for private loans. Students are responsible for repayment of 
any loans borrowed, including interest and fees as set by the lender.  Private loans 
cannot exceed the student’s Cost of Attendance (COA), Direct or Indirect, minus 
other financial aid received.   
 
The Indirect COA is an estimate of what it will cost a student to attend BCCC for an 
academic year (Fall and Spring). The COA includes estimates for tuition and fees, 
housing, books, supplies, transportation, and miscellaneous expenses. Indirect COA 
may vary per student depending on enrollment status, dependency status, 
residency, and summer enrollment.  
 

Withdrawal and Return of Loan Funds: 

If a student withdraws from BCCC during a semester or ceases to be enrolled at least 
half-time:  

1. The Financial Aid office will conduct a Return of Funds calculation in accordance 
with the lender’s policies and BCCC procedures.   

2. Any unearned portion of the loan may be returned to the lender, depending on the 
timing and the amount disbursed.  

3. The student may become immediately responsible for repaying any portion of the 
loan that was refunded or returned to BCCC.  

4. Withdrawing students should contact the Financial Aid office before withdrawing 
to understand the financial implications of doing so.  

Private Education Loan Applicant Self-Certification 

Pursuant to Section 155 of the Higher Education Act of 1965, as amended (HEA) and to 
satisfy the requirements of Section 128e(3) of the Truth in Lending Act, a lender must 
obtain a self-certification signed by the applicant before disbursing a private education 
loan.  The school is required on request to provide this form or the required information 
only for students applying for the loan.  The applicant and the student may be the same 
person. BCCC Financial Aid office will provide a Self-Certification form upon request.  

All agents of BCCC agree to the provisions of a Code of Conduct and will refrain from: 

1. Refusing to certify or delaying the certification of an education loan based on a 
borrower’s choice of lender 

2. Assigning a first-time borrower to a particular private education loan lender through 
the student’s financial aid award  

3. Packaging a private education loan in a student’s financial aid award unless the 
student initiates the private loan application process and meets all of BCCC’s 
criteria for private loan certification. 

4. Accepting impermissible gifts, goods, or services from a lender, lender servicer, or 
guarantor. The institution may accept default prevention, financial literacy, or 
student aid-related educational services or materials, or other items of a nominal 
value. 
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5. Accepting philanthropic contributions from a lender, lender servicer, or guarantor 
that are related to the educational loans provided by the entity that is making the 
contribution. 

6. Serving on or otherwise participating as a member of an advisory council for a 
lender, lender affiliate, or lender servicer. 

7. Accepting from a lender or its affiliate any fee, payment, or other financial benefit 
as compensation for any type of consulting arrangement or other contract to 
provide education loan-related services to or on behalf of the lender.  

8. Accepting fees or other benefits in exchange for endorsing a lender or the lender’s 
loan products.  

9. Requesting or accepting an offer of funds for private education loans from a lender, 
in exchange for our promise to provide the lender with placement on a preferred 
lender list, or a certain number or volume of private education loans.  

BCCC is committed to providing the information and resources necessary to help every 
student achieve educational success with minimal debt.   

 

References 

Legal References: Enter legal references here 
 

Cross References: Enter cross references here 

 

History 

Leadership Council Review/Approval Dates: 10/10/2025 

 

Senior Staff Review/Approval Dates: 5/8/2025 
 

Board of Trustees Review/Approval Dates: Enter date(s) here 
 

Implementation Dates: Enter date(s) here 
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